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COVWONWEALTH OF VIRG NI A
STATE CORPORATI ON COW SSI ON
COVWWONWEALTH OF VIRG NI A
At the relation of the
STATE CORPORATI ON COWM SSI ON CASE NO. PUE980813
Ex Parte: In the matter of considering an

electricity retail access pilot program —
Virginia Electric and Power Conpany

PETI TI ON FOR RECONSI DERATI ON

COMES NOWthe Staff of the State Corporation Conmm ssion
("Staff") and hereby petitions the Conm ssion for
reconsideration of its April 28, 2000, Final Oder in the
captioned case. In support of its Petition, the Staff states as
fol |l ows:

(1) On April 28, 2000, the Comm ssion issued its Final
Order in the captioned case, approving Virginia Electric and
Power Conpany's ("Virginia Power" or "the Conpany") pil ot
program Anong other things, this Order stated that Virginia
Power's proposed nmethod for determining the wires charge rate
desi gn shoul d be used for all classes except the residential
class. For that class, the Order required that the Staff's
proposed Option 1 should be used because it provides better
i ncentives agai nst seasonal gam ng and woul d be nore

under st andabl e to market participants.


http://www.state.va.us/scc/contact.htm#General

(2) The Order also provided that the projected nmarket
price for generation shall be established by the Conm ssion
Staff and Virginia Power, in accordance with the principles set
forth in the Order, approximtely ninety (90) days prior to the
start of the Phase | of the pilot program scheduled to begin on
Septenber 1, 2000.

(3) When considering updated market price information, the
Staff determned that its Option 1 nethodol ogy would result in a
negative wires charge for all participating residential
custoners, both those in the first 800 kWh bl ock and those in
the over 800 kWh bl ock, during the summer. For the first 800
kWh, the wires charge woul d be approxi mately negative $0.02142
per kWh. For any kWh over 800, the wires charge would be a
negative $0. 00050 per kWh.

(4) The Staff is concerned that such a result would be
contrary to the newy anended Virginia Electric Uility
Restructuring Act, 88 56-576 to —595 of the Code of Virginia,
whi ch now states, "No wires charge shall be |l ess than zero."
Section 56-583 A of the Code of Virginia.t

(5 Inlight of this situation, the Staff proposes that
the Comm ssion reconsider its Final Order. Instead of using the

Staff's proposed Option 1 for the residential class, the Staff

12000 va Acts ch. 991.



proposes a slightly nodified nmethodol ogy, illustrated in the
charts that are Attachnment Ato this petition. Essentially,
under this revision, all Virginia Power custoners using a
conpetitive generation supplier would pay a zero wires charge
during the summer and woul d pay a sonmewhat | ower wires charge in
t he base nonths than would have resulted fromthe use of Staff
Option 1. This revised nmethod would allow Virginia Power to
recover the sanme total revenue in wires charges as it would have
coll ected pursuant to Staff Option 1. The Staff's revised

nmet hodol ogy sinply reapportions how this revenue is collected
over tinme.

(6) This revised nethod preserves the seasonal
differentiation feature found in Staff Option 1 which is
designed to mtigate the potential for seasonal gamng. Since
wi res charge revenue will not be collected during sunmer nonths,
the revised nmethod maxi m zes sumer shopping credits, subject to
the restriction that no wires charges fall bel ow zero.

(7) The main difference between the Staff's revised net hod
and Qption 1 is that, under OQption 1, there was one projected
mar ket price for all custonmers during the summer, and a
different market price for all custoners during the base nonths.
Under the revised nethod, there is still one market price for
all customers in the base nonths. For the sumer nonths, the

mar ket price for the use of nore than 800 kWh per nonth changes



slightly from $0.07321 per kW to $0.07271 per kWh. For usage
under 800 kWh per nonth, the market price drops from $0. 07321
per kWh to only $0.05179 per kWh. The Staff believes that these
m nor deviations fromits originally proposed Option 1 are an
acceptable alternative to avoid negative wires charges, which
are borbidden by 8§ 56-583 A of the Code of Virginia.

VWHEREFORE, the Staff respectfully requests that the
Comm ssion reconsider its April 28, 2000, Final Oder. The
Staff requests that the Comm ssion renove fromthe Order the
requi renent that Virginia Power use the Staff's Qption 1 for
designing wires charges for residential custoners and, inits
pl ace, use the revised nethod as proposed in Attachnment A to
this petition. The Staff has been authorized to represent that
Virgi nia Power does not object to this proposed revision.

Respectful ly subm tted,

The Staff of the State
Cor porati on Comm ssi on

By:

M Renae Carter

O fice of General Counsel
State Corporation Comm ssion
P. 0. Box 1197

Ri chnond, Virginia 23219
(804) 371-9671

May 17, 2000



61900'0%) OHO IUIM OL rav 1Vd| ZG9500°0% HMM ! 0259¥0°0% HMY/ 291250708 HMY 33d 39Wi3AY £
€91'2¥8'626'V 1 savsasve| 00e'9ZS'vZLS 000'198'v20'LS  %000000} €68'G6C'6PL LS wioL g
118'82#'26%) wiol| GBZTICTOS 66600'0$ Z8€E00$ EBEBLG 2ICS %¥1Z5¥e CIoTZOT8CS  18er0 08 3SvE-008¥3A0 G
[COT 9P 13) <=== (€0L'9Zy' 1) (05000°0%) 12ELO 0% 600'018'802$ %¥yr08l 906'€8€'202$  12.00% YINWNS - 008 4INO P
628'069'2G1$  /61100% Z8£E008 8¥0'89¢'282$ %P68Z 8E 9/8'850'0v¥$  6.150°0% 3SvE - HMX 008 LSHtd '€

¥12'200'168)  <=======zz=====z| (#12'200'16$) (Z¥i200$) 1262008 esL'zen’Lies %LbYL 6} 8E¥'620'022$ 6215008 YINWNS HMY 008 LSHId  Z
" OHO S2UIM OL FaV 40 NOLVAIZA 208 L

INNIATY TOUVHI STUIM & Ve INRIATY I OIIVENID INNIATINIG  TINTHIWIIVE
AOUVHI STUIM 1LV LINHVIN SST™ LANUVN 1INYVYN a31aNNENn a3TANNSNN N9 Q3TAGNNENN
I HOS N3O A3TANNENN aaioola aaouvy } HOS b HOS ae1SSaAVNILHOS
() (9) (s) (%) (© @ W
TJ5UVHI STEM IO NOIIVIND VD 9

181'126'v09% 0.2'9v6'8L$ wioL 9

TG EI6 563 16¥100$ 9800003 $9200°0$ orii00$ 000000% oviL00$ 3sva- 008 ¥3IN0 G

€6€£'925'Cy$ 16¥10°0$ 98000 0% S9200°'0%$ ovi100$ 00000 0% orL100$ HINWNS - 008 HIAO ¢

LEL'LLLLIZS  €9620°08 980000% 592000 cLzzo o8 2.01008 ovii00$ 3SvE - HMY 008 1SYId g

698'888'801$  €9520°0% 98000°0$ §9200°0% 21zzo0$ 201008 orLi00% YINWNS- HMM 008 1S

0zZ'vig'eels 0048 00.$ 0043 208 |

INNIATY K93S KUVTHORNV TJOUVHD NOISSINSRVEL FIvEISIa BRI ISND ISUVAD 1510
HIM Q'8 17VIOL AY3S ANVIUONVY $$30X3
(2) (9) (s) (v) (€) (2) (1)
eI IO NOIIVINDOTYD '8

080°21Z2'¥SL' 1S 000°'9¥5'0€0'22 wioL ‘9

(0 22 AT NI 2/8S00$ 6€€10°0% €ESY0 0% VIZ TR ZEP S 3SVE-008 ¥INO G

00c'016'6¥2$ 79/80°08 6€€10°0$ €2v.00$ Z11'902'258'C YINWNS - 008 HIAO ¢

€19'9£8'£59% Zvl.008 6€€10°0¢ €0¥90°0$ 6Yb'G86'96v '8 3SVE - HM® 008 LSdid '€

20€'816'82€3 91008 6€€10°08 €0¥900$ AN A YINWNS- HAMM 008 1SHId 2

0zZZ'vi8'6€LS 00'.% 00.$ 09v'cL6'61 208 |

TEANIMINNIATY TEANI RIW IIVE ({4481 14 STV ISVE AR JOF - I6T0L150
} HOS viol t HOS Tv10L CRELERRE Y 66/10/£0 I HOS

(s) (v) (e (2) ()

$62096:Nd "ON ISVI NI G3A0dddV I TTNGIHIS INISTAd v
(TYNId 1ON 34V ANV SNOLLYINI TV AYVYNINITINd NO a3sve SI 3oidd 13%4VIN)

Sdd 3TINA3IHOS
SIOUVHI SIHIM ANV S31VYH A3TANNENN 40 NOILVINDIVO
ANVAINOD HIMOd ANV J11L0313 VINIODYHIA
FUBYORIIY



¥ Juswyoelily

6IVb0sL

Loovo'0$ 61080°0$

€91'2¥8'626'V1  L€8'869'001°L
8VZ'9S€'26G$ SYE'ELY'L2rS

OlIve  (STWSTURVAIE DINKSTIVS ONVAIE IWW)  aNNIAIY 3004

¢/850°08
29.80°0%
Zv.12008
rLL008
00'/$

AUVAINNS HILNIM - ANVANNS Y3NNNS

100r0°0$ 08€00°'0$
1222008 00000°0$
100P0'0$ 8.1100%
6415008 00000°0$

TROSTITONNGNN IDUJIINEVN  IOUVAD STEM

ELUEEPEE]

(9)

(TYNI4 LON 34V ANV SNOLLYTINITVI ANYNINITINd NO @3Sve SI 3oikid L1INHVIW)

(s) v

HM /268500708
00€'9ZS¥Z1$
PTEEV P
0
¥50'280°'001$
0$

INNIATY
FOUVHO SIUIM
Qaisnrav

- N ™M < 0o

-6 m T

259%0°0$ <zz==zs==zzzzzz== O VY ONILINSIY B 3014d IINHVN FJOVIIAV
€65'69.'v20'1$ 000°9¥5'0€0'22 Wi0L
BZrveE Z5¢s  L00v0'0$ YIZTOR CEP O 3sva - 008 ¥3NO
906'€8E'2028 142,008 zi'anz'ese’e YINWNS - 008 ¥IAO
¢ee'Ll6'6eES LOOVO'0$ 6v1°G86'96V '8 3SvE - HMX 008 1S¥13
8EV'620'022$ 6215008 GCL'T6Y'BYT'Y  YIWWNS - HWH 008 LSHId
FOTEd TINEVW STVSHA
13NV 3A193443
OlLVY ANV 3D1dd 1IHNUYVYIN FOVHIAY
98000'0% G9200°0% oviio0$ 3Sv8 - 008 ¥3A0
9800003 S9200°0% orii00$ H3IWWNS - 008 ¥3AO
980000% §9200°0% 122008 3SVE - HMX 008 1S¥l4
98000 0% G9200°0% 212200$ HIWNNS - HMX 008 LSHIS
00'2$ fole ]
SIRETS NOISSIISNVEL NouInaeIsia
AUVTUINY
(€) (2) (1)
J1VY | 3TNA3HOS A3TANNENN TV10L
HM) 33d 3OVi3AY
Wwi0L
08€00°0$ (51900°08) 666000$ 3sva - 008 ¥3A0
0000008 (05000°0%) HIWWNS - 008 H3AO
8211008 (61900°0%) 1621008 38VE - HMX 008 1SdI4
00000 0% (zv1z0°0$) HINNNS™ HAMY 008 1S3

JOUVHDSTEM  INGWISTGV  JFOUVADSTUM

aalsnrav

H¥3aav ivid

008

-0 M T oN

YIAAV IVTI7ISEVAI STIIM INIVHIN 904 INFWISNrav a




